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BY-LAWS
. OF
BLUEBONNET HILLS PROPERTY OWNERS, INC.

ARTICLE L. OFFICERS
The registered offios of the Corporation will be located st P, O. Box 1537, Braham, Texas 77634-1537
and the name of the registered agent of the Corporation at that address is Robert J, "Bob" Smith,
ARTICLE II. PURPOSE
The primary purpose of the Corporation’s to farther the common goodl and general wellirs of the
residents of the Bluebonnet Hills Subdivision of Washington Coiaty, Texas by bringing about civie
betterment and social improvements in the ares. Such actions shall inclde, without limitation, efforts to

maintain common green areas and streets, and 10 enforce, amend, or croate covenants 1o presesve the
appearance and value of the area. .

ARTICLE HI, TERM
The torm of this Corporation shall be perpetual or until dissolved by a vote of two-thirds of the
membership thereof. ?
ARTICLE IV. MEMBERSHIP

4 Subject to the pr&visiom of Articlo V boreof, the. membership of the Corporation shall consist of
natural persons owning a foe title to real estato located with the Bluobonnet Hills Subdivision; provided,

however, that not more than two memberships shall be allowed for any single lot or multiple lots owned by

the same person. A husbsad and & wife shall each be ontitled to 2 memborship.
2 Other forms of membership may be established by the Board of Directors, subject to an
atfianstive majority voto of the membership prosent ia person ox by.prozy at d.rogular.or called mesting of

i

ARTICLE V. APPLICATION AND OBLIGATIONS FOR MEMBERSHIP

L All applications for memborship shall be made on forms prescribed and furnished by the Board of
Directors.
2. All applications for membership upon their reasipt by the Corporation shall be referred to snd

acted upon by the Board of Directors or by such committees gs the Board shall appoiat, and the
proceedings on such applications shall be confidential. Action teken thereon shall be final.

3. Each application for membership upon acceptance and payment of the required feo, and the
current installmeat of dues, shall receive a card, badge, or certificate of membership, if any, a5 may be

ot



prescribed by the Board of Directore.

4, The initiatioa fos, if any, for membership in the Corporation shall be determined from time 1o
time by the Board of Directors.

S. Anpusl dues shall bo determined from time to time by the Board of Directors. Dues shall be
payable annually, monthly, or st such other periods of time as the Board of Dircctors may, from time to
time, prescribe. In the event of salo of & Jot, the membership dues may be refunded on a pro rata basis at

the discretion of tho Board.

6. Paymeat of the initiation fee, if any, to the Corporation shall accompany the application for
membership; should the application be rejected, the initintion fes, if any, will promptly be refunded to the
applicant. The Board of Directors shall have the authority to require that an advance payment of annual
dues, in-whole.or in-pst s the Board of Directors may determine, accompany the application-for
membership in the Corporation. - . e : '

y £ Membership in the Corporation, and certificates evidoncing same, if any, shall not be assignable,
or otherwise transferrable,

8. Momberships shall be terminated in the following manner:

a. Upon termination by @ member of ownership in 2 lot in Bluebonnet Hills.
b. By an effirmative unanimous vote of all of the members of the Beoard of Directors, for conduct

of 3 member detrimental to the Corporation. R
¢. By voluntary resigastion tendered in writing sddressed to the President or Secretary of the
Corporation. The member desiring to resign shall at*the same tims surreader sad deliver up his

certificate of membership, if any, 1o the Socretary.
d. By failure to pay an indebtodness to the Corporation within thirty (30) days after writien notice

- delivered to him that failure to pay the amount within thirty (30) days will cause the
termination of his membership.
9. The termination of membership for-any causs whatsoever shall operate as a release of all right,
title and interest in the propecty and 1o the assets of the Corporation. Membership centificates, if eny, shall
become void as to such member whose membership shall have been terminated. No person whose
membérship has been terminated-because of failure to pay any indebtedaess to the Corporation shall be
re-elected 10 membership until all such indebtedness to the Corporation has been paid in full. '

ARTICLE VI. ‘VOTING PRIVILEGES
Each membership which is not delinquent in the payment of its membership fees and dues shall have the
right 1o one vote at all meetings of the membership of the Corporation, either in person or by proxy as
provided in Article IX, Sections 8 and 9 below. :
ARTICLE VII. BOARD OF DIRECTORS
1.. ' NUMBER AND TERM OF OFFICE: Tho business and property of the Corporation shall be
maanaged sad controlled by the Board of Directors; and subject to the restrictions imposed by law, by the
charter, or by these By-Laws, the Board of Directors may exerciso sl the powers of the Corporation.
The aumber of Directors shall'be seven (7) and shall consist of the President and six (6) members



of the Corporation in good standing. At the initial annual meeting of memborship s provided in Asticle
IX, Section 1, threo (3) Directors shall be elected for a term of cae(1) year and three (3) Directors shall
be elected for a torm of two(2) years. Thereafter the election of Directors shall be for a term of two (2)
years. If any Director shall resign or otherwise be unable to sorve his full term of office, bis reraining
term shall be filled cither by appointment by majority of the Board of Directors (if the remaining term is
less than one year) or by s majority vote at a regular annual meeting of the mombers (if remsining term is
one year or more). In case of & vacancy on the Board of Directors with the remaining unfilled term of
more than one year, a majority of the Board shall make interim appointment to fill said vacancy until the
next regular ennual mesting of the members, L

2. MEETING OF DIRECTORS: The Directors may hold their meetings and have offices and keep
books of the Corporation, except as otherwise provided by statute, in such place or places in Washington
County, Texas that the Board of Directors may from time to time determine.

3. FIRST MEETING: The newly elected Board of Directors may hold its first meoting for the
purpose of organization and the transaction of business, if & quorem is preseat, immediately after each
annual meeting of the members or adjourned annual meeting of the members, and no such notice of such
meeting shall be necessary.

4. REGULAR MEETINGS: Regular mootings of the Board of Directors shall be held at such time
and place as shall be designated, from time to time, by resclution of the Board of Directors. Notice to the

membership of such regular meetings shall not be required.

5. SPECIAL MEETINGS: Special meetings of the Board of Directors shall be held whenever called
by the President or a majority of the Directors them in office. Notics of each special meeting shall be
given by an officer of the Corporation by telegraph, mai, telephone, or personal delivery to each Director
at his residence or usual place of business at least two days prior to the mesting, Unless otherwise
indicated in the notice thereof, any and all business may be transacted. However, unless all Dirsctors are
present, uotice of such special meetings shall be an essential requirement prerequisite to & valid meeting.

6. QUORUM: The majority of the Directors thon in office shall constitute 2 quoruni for the
transaction of business, but if at any mooting of the Board of Directors thore be less than a quorum
present, the majority of those present may adjourn the meeting from time to time without notice; other
than by annougcement at the meeting, until a quorum be present or in attendance thereat.

7. ORDER OF BUSINESS: At meetings of the Board of Directors, business shall be transacted in
such order as from time to time the Board of Directors may determine. At all mestings of the Board of
Directors, the President shall preside, and the absence of the President, a chairman shall be chosen from
the Directors presont. The Secretary of the Corporation shall act as Secretary at all meetings of the Board
of Directors, but in the absence of the Secretary, the presiding offiter may appoint sny person to act as
Secretary of the meeting. An agenda will be presented at each meeting of the Board.

8. SERVICES: No Director or officer of the Corporation shell be required to devote his or her time
or render sorvices oxclusively to the Corporation. Each Director and officer of the Corporation shall be
frée 10 engage in any and all other businesses and activitios either similar or dissimilar to the business of
this Corporation without breach of duty to this Corporation and without lisbility to this Corporation.
Likewise, each and every Dircctor and officer of this Corporation shall be entirely free to act for and serv
any other corporation or corporations, entity or estities, in any capacities and become & director or offices .
of any other corporations, entity or eatities, in any capacity or capacities and become a director or officer
of any other corporation or corporations, entity or entities, whether or not the purpose, business or
activities of this Corporation without breach of duty to this Corporation or its members and without
lisbility of any character of description to the Corporation or its members. Directors shall serve without

compensation.



fa addition to all powers granted to the Board of Directors by the Texas Non-Profit Corporation
Act, the Board of Diroctors shall also have power:

o & To admit applicants to membership; ’ :
of tho Directors, to suspond or expel & membor for sny conduct not in

b. By a unanimous vote,
violation of the By-Laws or rules, but improper and ial to the interest of the Corporation;
ic. To make and amend rules for its own govornment consistent with thess By-Laws;

4. To make such other rules and regulstions, not inconsistent with thess By-Laws, as it may deom

jecessary or advisable; ‘
. To fix and enforce penalties for the violations-of By-Laws and rules;
To seloct the employeos and to fix and provide for the paymeat of salaries or other
i tion 10 the employees;
*& Toexpend the funds of the Corporation for the purpose of carrying out the objects and
purposes thereof; howevor, in 0O ovent shall any such singlo expenditure exceed $2,000.00 without prior

of any sanual operating budget by majority vote of thoso preseat in pomaon or by proxy at a duly
convened meeting shall be considored a single vxpenditure as required in the {oregoing statement;

h. To extond to dues paying residents all of the benefits and privileges of membership;

i To purchaso, receive, lease or otherwise acquire, own, hold, improve, use, or otherwise deal in
and with, real or personal property, or any interest therein wherever situated, as the purposes of the
Corporation shall require; and after prior expressod approval by s majority vote &t & regular or special
meoting of the membership, to soll, convey, wortgage, plodge, loass, exchengs, transler, or
otherwise dispose of all or any part of its real property and sssofs; to make coatraels and incur
liabilities, borrow money at such rates of interest as the Board of Directors muy determine, to invest
and re-invest its funds, and teke and hold real and personal property as security for the
payment of funds so loaned or.invested; and to bave and exercise all powors necessary or
sppropriate to effect any or all of the foregoing. The Board of Directors of the Corporation shall heve
fate resolution, to suthorizs and perform such acts and execute such

the power, by appropria c
instruments as the Board of Directors may doom nocessary to carry out the foregoing powers.

Candidates for elsction to the Board of Directors shall be nominated by one of the foliowing
mothods:
a. By nominating committes appointed by the President with the epprovel of a majority of the
Board of Directors, Members of the nominating committes shall be members of the Corporatica in good
standing and shall not be current members of the Board of Directors. y

b. By a petition to the Board of Directors, signed by not less than fifieen (15) members in good
’uﬂdjﬂ‘, ¢ g i T, e - S, P . _;‘.x;lj\.- FIT e, o

ARTICLE VIII. OFFICERS

1. TITLES, TERMS OF OFFICE AND ELECTION: The officers of the Corporation shall bs ¢
President, Vice Presidest, a Secrotary, a Treasurer, and such other officers, including but not limited 10
one or more Assistant Secretaries and one or more Assistant Treesurers. All officers shall be elected for &
term of one yoar at onch anaual meeting of the members by a majority of members preseat or voting by
proxy. No one person shall hold mors then one office. A vacancy in the offics of any officer shall bo filled
_b.){.iﬁﬂ}ﬁiﬂi_eg5’e’ﬂbéDwﬁﬁmhmommmdaﬂnﬁn@newd
pﬁsgsﬁﬁﬂim% 3okt BRISHEEIS 1o the elocted officors. Candidates for eloction to office shall
bs noiititec wéﬂiﬁf ¥ foliowing methods:

&. By nominating conunittes gppointed by the President with the approval of & majority of the




Board of Directors. Members of the nominating committee shall be members of the Corporation in good
standing and shall not be current members of the Board of Directors.
b. By a petition to the Bosrd of Directors, signed by not less than fifteen (15) members in good

standing,

y 4 POWERS AND DUTIES OF THE PRESIDENT: The President, subject to control of the Board of
Directors, shall be in general charge of the affairs of the Corporation in the ordinary course of its business;
he/she shall preside at all moetings of the members and of the Board of Directors; he/she may take, sign,
and execute with the prior approval of the Board of Directors or & majority vote of the members present
or voting by proxy at a special or regular moeting of the membership, all deeds, conveyances, assignments,
bonds, contracts, and other obligations requiring consent of the members; and, he/she shall do and perform
such other duties including execution of instruments as may from time to time be assigned to him/her by

the Board of Directors.

3. VICE PRESIDENT: The Vice President shall have the usual powers and duties pestaining to
hisvher office 15gétkior withsich other powers asd-dutics & fiay s assigned to hinvher by the Board of
Directors, and the Vice President shall have and exerciso the powers of the President during that officer’s
absence or inebility 10 act. Any action taken by the Vice President in the performance of the duties of the
President shall be conclusive evidence of the absence or insbility of the President to act at the time such

action was taken. Tho Vice President shall not serve on the Board of Directors.

4. TREASURER: The Treasurer shall have custody of all of the funds and securities of the
Corporation which come into his/her hands. When necessary or proper, he/she may endorse, on behalf of
the Corporation for collection, checks, notes and other obligations and shall deposit the same 1o the credit
of the Corporation in such bank or depositories as shall bo designated in the manner prescrived by the
Board of Directors; he/she may sign all receipts and vouchers for payment made to the Corporation either
alone or jointly with such officer as is designated by the Board of Directors; whenever required by the
Board of Directors; hefshe shall render a statement of his/her cash account; he/she shall enter or entered
regularly on the books of the Corporation to be kept by him/hor for that purpose full end accurate
accounts of all moneys received and paid out on account of the Corporation; he/she shall at all reasonable
times exhibit bis/her books and accounts 1o sny Director of the Corporation during business hours; he/she
shall perform all acts incident 1o the position of Treasurer subject to the control of the Board of Directors;
he/she shall, if required by the Board of Directors, give such bond for the faithful discharge of his/her
duties in such form as the Board of Directors may require, such bond being paid for by the Corporation.

s. ASSISTANT TREASURER: Each Assistant Treasurer shall have the usual powers and duties
pertaining to hisher office, together with such other powers and duties as may be assigned to him/her by
the Board of Directors and the Assistant Troasurer shall exercise the powers of, the Treasurer during that
officers’s absence or inability & act, ' HEROIAETSY 4 B oM R

6. SECRETARY: The Secretery shall keep the minutes of all mestings of the Board of Directors and
the miautes of all meetings of the members in the books provided for that purpose; be/she shall attend 10
the giving and serving of all notices; he/she may sign with the President or a Vice President in the name of
the Corporation all contracts, conveyances, transfers, assignments, authorizstions and other instruments of
the Corporation and affix the seal of Corporation thereto. He/She shall have charge of and maintain and
keep such boaks and papers as the Board of Directors may direct, all of which shall at sll reasonable times
be open to the inspection of any Director upon request at the office of the Corporation during business
bours, and he/she shall in general perform all the duties incident to the office of Secretary subject to the

coatrol of the Boerd of Directors.

7. ASSISTANT SECRETARIES: Esch Assistant Secretary shall have the usual powers aad duties
pertaining to the offics, and such powers and duties as assigned to such officer by the Board of Directors,
and the Assistant Secretaries shall exercise the powers of the Secretary during that officer’s absence or

O



inability to act.

8. FAMILY MEMBERS AND OFFICERS: No two members of a household shall hold elective
officers simultanoously,

9, Officers of the Corporation shall sorve without compensation with tho exception of the Treasurer
who shall receive such compensation as determined by a quorum of members whether in person or by
proxy at an annusal meeting of the membership. '

ARTICLE IX. MEETINGS

L - THE ANNUAL MEETING: The annual meeting of the members will be held at 7:00 p.m. on the
3rd Tuesday in February of each year for the purposos of electing Directors and officess, aad for
transdering suelr Otfior busiiéss a5 may properly.come befors the eeting, I¢ the day fixed for the meetiag

is a logal holiday in the State of Texas, the meeting will be held on the next succeeding business day.
Failure to hald the annusl meeting st the time designeted will not cause the dissolution of the
Corporation. Should the Board of Directors fail to call the annual meeting at the time designated, any
member may meko a demand in writing by centified mail 10 any officer of the Corporation that the
meeting be held withis & reasonablo time. The annual meeting will then be called within sixty (60) days

after the demend.

2. LOCATION OF MEETINGS:  The anaual meeting and any special meetings of members will be
held at the registered office of the Corporation or at any other place within Weshington Couaty, Texas
stated in the notice of the meeting or in a duly executed waiver of notice of tho moeting.

3. SPECIAL MEETINGS: A special meeting of the members for any purpose or purposes may be
called by the President of the Corporation, by the Board of Directors, or by not less that one-fifth of all
members entitled to'vote st the meeting. Notice of a special meoting must specify the business to be
transacted, and no business will bo transacted with is not specified in the notice of the meeting.

4. NOTICE OF MEETINGS: Written or printed notice of a membors meeting must be delivered to
cach momber entitled to vote at the meeting. Notice must be delivered either porsonally or by mail, by or
at the direction of the President, or persons calling the meeting. The Notice must be delivered not less
than 10 nor more that 50 days before meeting. Tho notice must contaia the location, date and time of the
meeting, and if the meeting is a special mecting such notice must state the purposes for which the meeting -
was called. If the notice is mailed, it is deemed dolivored whea deposited in the United States mai, with
postage prepaid, and addressed to tho member of his/her addross as it appears on' this books of the
Corporation. Notice of a meeting may be waived in writing signed by the person or persons estitled 1o
notice. A waiver of notice may bo executed at any time before or affor the meeting to which it applies.
Attondance at a meeting constitutes waiver unless atteadance is for the express purpose of objecting 10 the
transaction of any business on the grounds that the meeting is not lawfully called or coavened.

5. FIXING OF THE RECORD DATE: The record date for purposes of determining membors
entitled 1o notice of any meoting or to vote at any meeting or an adjournment thereof, will be the date on
which the notice of the meeting is mailed,

6. - VOTING RECORD: The Secretary shall maintain & complete list of members entitled to vote and
that list must be arranged in slphabetical order and must contain the address of each member. The list
must be kept on file at the Corporations registered office subject to inspection by any member during
usual business hours. The list must be produced and kept open at the time and place of the meeting and
subject 10 inspection by any member during the entirs time of the meeting.



% QUORUM: A majority of members eatitled to vote, whether repressuted in person or by proxy,
will constitute 2 quorum ! & meeting of members. If less than a quorum is represented at a meeting, the
members entitled to voie, whether represented in person or by proxy, may sdjourn the meeting from time
1o time without notice other than ranouncement at the meeting, until a quorum is present or represented,
At any sdjourned meeting at which a quorum is present of represcated any business may be transacted
which might have been transacted at the meoting as originally noticod except as provided by Article XI,
Section 5 at a members meeting at which a quorum is preseat, the vote of & majority of members
represonted whether in person or by proxy, will decide any question brought before the meeting, unless a
treaterdunmgioriymkroquhdbth,bylhoAnidAtoﬂncofpmﬂan.orbthmBy-UM
Membors present or represented 21 & meeting at which 2 quorum oxists may continue 10 transact business
until adjournment despite the withdrawal of enough members to leave less than a quorum,

8. PROXIES: At all mootings of members, a member mey vote in person or by proxy executed in
writing by the member or by his duly suthorized sttomey in fact. A proxy must be filed with the Secretary
of the Corporation before or at the meeting and & proxy will not be valid eleven moaths from the date of
irw exoiting ‘proxy provides otherwiss. A" proxy Will 5o rovocable ualess it expressly states it is
irrevocable and it is made irrevocable by law..

9. VOTING MEMBERS:

9.1 Unless the voting rights of members of any class or classes are limited or deaied by the
Articles of Incorporation, each member will be entitled to one vote on any matter submitted to a vote at &

meeting of the members.

9.2 Action may bo takon at 2 members meeting by a voice vote or & standing vote, unless an
objection is raised.

ARTICLE X. CONTRACTS, CHECKS, DRAFTS, BANK ACCOUNTS, ETC.

1, The Board of Directors, except as in the By-Laws otherwise provided, may authorize any officer or
officers, agent or ageats, in the name of aad on behaif of the Corporation to eater into any contract or
execute and delivory any instrument, and such authority may be general or confined to specific instances:
and, ualess 0 authorized by the Board of Directors or exprossly authorized by the By-Laws, 00 officer or
agent or employee shall have any power or authority to bind the Corporation by any contract or
engagement or to pledge its credit or to render it lisble pecuniary for any purpose or to sny amouat.

2 No loan shall be contracted on behalf of the Corporation snd no negotiable papers shell be issued
in.its-name ualess suthorized by:the vote-of the Board of Direetors =« - -ovn o s .5

2 All checks, drafts and other ordors for tho payment of mdnoy out of the Corporation and all notes
or other evidences of indebtodness of the Corporation shall be signed on behalf of the Corporation and ia
such manner as shall from time 16 time be determined by resolution of the Board of Directors.

4. All funds of the Corporation not otherwise employed shall be deposited from time to time to the
credit of the Corporation in such banks or other depositories as the Board of Directors may select, and
for the purpose of such deposit the Presideat, s Vice President, the Treasarer, the Secretary or any other
officer or agent or employse of the Corporation to whom such pawers may be delogatod by the Board of
Directors, may endorse, assign and deliver checks, drafts and other orders for the payment of money which
are payeble to the order of the Corporation. *



ARTICLE XL MISCELLANEOUS PROVISIONS

L FISCAL YEAR: The fiscal year of the Corporation shall ond st midnight on December 31 of cach
calendar year or st such other time as the Board of Directors determine,

2. CORPORATE SEAL: The Board of Directors will provide a Corporate Seal which will consist of
two concentsic circlos with the words "Bluebonaet Hills Property Ownors, Inc. Texas 1986" inscribed
between the circles and the words "Corporate Seal” inscribed inside the smaller circle.

> 8 NOTICE AND WAIVER OF NOTICE: Subjoct to the provisions of Asticle IX, Section 4, when
any notice whatsoever is required 1o be givea under the provisions of thess By-Laws, said notice shall be
deemed 10 be sufficieat if given by dopositing the same in a post office box, postpaid and addressed to the
person eatitled thereto at his post office address, as it appears on the books of the Corporation, aad such
2oticd shall be deemed to have boon given on the day of such mailing. A waiver of notice, signed by the

itled 10 eaid notice, whether before or after the time stated thezein, shall be

person of persons is entitled 1«
W'ﬂﬁvﬁiﬁom 4

4 RESIGNATION: Asny Director or officer may rosiga at any time. Such resignation shall be made
in writing and shall tske effect at a time spocified therein; or, if no time be specified, at the time of ifs
receipt by the President or Secretary. The acoeptance of the resignation shall not be aecessary to make it
effective, unless expressly so provided in the resignation.

s, REMOVAL OF DIRECTOR OR OFFICER: Any Director or officer may be removed, either for
or without cause, st aay specisl meeting of the members by the affirmative vote of a majority in pumber of
the mombers eatitled to vote. If notice of the intention to act upon such matters shall have been given i
the notice calling such meeting, the vacancy caused by such removal may be filled at such meeting by a
vote of a majority of the members represeated st such meeting and eatitled to vote.

6. D!POSﬂ'QRlBS: The Directors are authorized to select, by appropriate resolution of the Board,
such depositories 2s thoy doem proper for the funds of the Corporation.

7. INDEMNIFICATION OF DIRECTORS AND OFFICERS: Each person who mey serve s a
Dircctor or officer of this Corporation may be indemaified by the Corporation 2gainst liabilities imposed
upon himvher and expenses reasonably incurred by himvher in connection with say daim made against
hinvher, o any action, suit or proceeding to which he/sho may be & party by reason of hisher being, or
having beex, such Director or officer including such sums as independent couasel solected by the Bosrd
shall deem reasonable payment in settlement of any such claim, sctios, suit, or proceeding, aad funther
including payments in sottlement o avoid expeases of litigation; provided, however, that no Director or
officer shall be indempifiod with respect 1o mastors as 1o which hedshe shalt Be adjudged in such sctis,
suit or proceeding to be liable for willful negligonce or misconduct in performance of duty or with respect
to any matters which shall bo settled by the payment of sums which counsel selected by the Board shall not
deem reasonable paymeat for avoiding expenses of litigation, or with respect to matters for whichk sech
wdempification shall bo in eddition to any other rights to which Directors or officers may be eatitled

8. PROXY FORMS: Proxy forms referred to herein shall be understood to inciude the use of mai
ballots.,

9. AMENDMENT OF BY-LAWS: These By-Laws may be modified or altercd by a two-thirds vote of

the membership, present or voting by proxy, at sny annual mesting or st any session thereof, or any special
meeting called for that purpose. The same amendmeant to the By-Laws shall not bo submitted 10 the
membership for vote more oftea than once every tweive (12) months unless determined nccsssary by the

Board of Directors.
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10 ANNUAL AUDIT: Anmualnndhoflhﬁauhﬂ-iu,boohofmowds,ﬁsalyeumw
and statement of income and expenses for the fiscal yoar and statement of condition s of Decembor 31
shall be conducted annvally, or a3 prescribed by State of Texas, by sn suditing committee of two members
of the Corporation appointed by majority vote of 1he Board of Directors. Such sudit report shall ba
snbmmednthomnlmootﬁuonbocomdw.Oihorhtorhndiswboporfomadudhaodby
the Board of Directors. -

:

“ARTICLE IX, Section 7.1:

Redugtion in Quorum for Election. If the required quorum is not present at any
meeting of the members whereby an election of directors is to be held, including
the annual meeting, then the meeting shall be adjourned and another meeting may
be called and held immediately after such adjournment, or at a future date,
without notice other than announcement at the meeting, to act on the same
matter(s), and the required quorum at any subsequent meeting shall be one-half
(1/2) of the required quorum at the preceding meeting, except that such reduction
in the quorum requirement shall not be applicable if the subsequent meeting is
held more than ninety (90) days following the initial meeting. In any case, if a
quorum shall not be present or represented at any meeting of the members, the
members entitled to vote thereof, whether present in person or represented by
proxy, shall have the power to adjourn the meeting from time to time, without
notice other than announcement at the meeting, until a quorum shall be present or
represented at any reconvened mecting of the members. At any reconvened
meeting of the members, any business may be transacted which might have been
transacted at the meeting as originally notified.”



